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Tripura Industrial Investment Promotion Incentives Scheme, 2017

1. Short title

The Scheme shall be called the Tripura Industrial Investment Promotion 
Incentives Scheme, 2017 (hereafter referred to as “Scheme-2017”) for 
industrial enterprises (hereafter referred to as “enterprises”) to be set up in the 
State of Tripura.

2. Commencement and Duration

Unless specifically mentioned against the respective items of incentives 
sanctioned under Scheme-2017, it shall come into effect from the first day of 
April, 2017 in the whole of Tripura and shall remain in force for a period of 
five years ending on the thirty-first day of March, 2022.

Provided that wherever an incentive is being allowed to an enterprise for a 
specified period reckoned from the date of commencement of commercial 
production of the enterprise or any other prescribed date, such benefit will 
continue to be available till the expiry of the specified period for that 
particular enterprise, even beyond the thirty-first day of March, 2017.

3. Definitions

In Scheme-2017, unless the context otherwise requires;

(i) “Authorized Agent” means the Directorate of Industries and 
Commerce and/or TIDC or an agent specifically authorized by the 
State Government, for operation of the Scheme-2017.

(ii) “Central Government” means Government of India.

(iii) “Designated Authority” means an authority designated for a 
particular purpose.

(iv) “Enterprise” means any industrial project in Micro, Small or Medium 
Sector (including co-operatives and Self-Help-Groups), having an 
Acknowledgement of Udyog Aadhar filed on e-portal of Ministry of 
Micro Small and Medium Enterprises Government of India, on or after 
the first of April 2017; or

(v) “Factory” means a ‘Factory’ as defined under the provisions of the 
Factories Act, 1948 as amended from time to time.

(vi) “Fixed Capital Investment” means investment made in land, 
building, plant and machinery of the enterprise for commencement of 
commercial production on or after first day of April, 2017, but before 
or on thirty first day of March, 2022. For the purpose of going in for 
substantial expansion of an enterprise which commenced production
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within the Scheme period, the fixed capital investment means 
investment made in land, building and machinery on or after 01st April, 
2022.

Explanation.

“Fixed capital Investment” shall be calculated as follows:

a) Land: Actual price or premium paid for the land, freehold or 
leasehold, as determined by the authorized agent.

b) Building: The actual expenditure incurred for construction of the office 
building, factory sheds, boundary walls as necessary for the enterprise, 
but not including the residential quarters.

c) Plant & Machinery: The fixed capital investment in plant and 
machinery shall also include the cost of machinery and installation of 
generator set, cost of drawal of high tension and low tension power 
lines and installation of transformer, provided that such costs have not 
been otherwise reimbursed by the State or Central Government. The 
Fixed capital investment on plant and machinery shall be the cost of 
plant and machinery as erected, including the cost of productive 
equipments such as jigs, dies, moulds etc., but excluding the cost of 
any second-hand plant and machinery.

(vii) “Large Enterprise” means an enterprise other than a micro, small or 
medium enterprise, as defined by Central Government, from time to 
time; or in absence of such definitions as may be defined by the State 
Government.

(viii) “Micro Enterprise” means a very small-scale enterprise, with an 
investment ceiling as may be prescribed by the Government of India, 
from time to time; or in absence of such prescription, as may be 
defined by the State Government.

(ix) “Small Enterprise” means small scale enterprise with an investment 
ceiling as may be prescribed by the Government of India from time to 
time; or in absence of such prescription as may be defined by the State 
Government.

(x) “Medium Enterprise” means a medium-scale enterprise, with an 
investment ceiling as may be prescribed by the Government of India, 
from time to time; or in absence of such prescription, as may be 
defined by the State Government.

(xi) “Thrust Sector Industries” means the industrial units which are using 
Bamboo, Rubber, Agri and Hoticultural produce and Gas as their 
major raw materials during production. Tea manufacturing shall also 
be considered under thrust sector industries.
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(xii) “Negative List” means the list of industries in the Annexure hereto, as 
may be amended or altered by the State Government, from time to 
time.

(xiii) “Scheme-2012” means the “Tripura Industrial Investment Promotion 
Incentive Scheme” 2012.

(xiv) “Standard Certification” means certification given by a competent 
authority, after due inspection/ testing on standard of goods produced/ 
processed followed by the concerned enterprise.

(xv) “State Government” means the Government of Tripura.

(xvii) “TIDC” means the Tripura Industrial Development Corporation 
Limited.

(xviii) “TSECL” means the Tripura State Electricity Corporation Limited

(xix) “Tripura Value Added Tax” or TVAT means value added tax 
obligations of enterprise to the State Government on its sales, under the 
Tripura Value Added Tax Act, 2005 (Tripura Act No. 1 of 2005).

(xx) “Year” means unless otherwise specifically stated and not repugnant 
to the context, the financial year; commencing from the first day of 
April and ending on the thirty-first day of March following.

Provided that the State Government, in Industries & Commerce Department, 
may, by notification, amend the definitions under the Scheme-2017, to give 
effect to changes in definitions by the Government of India or to meet the 
changed requirement of the Scheme, in the interest of effective 
implementation of the Scheme.

4. Applicability of the Scheme-2017

4.1 The Scheme-2017 shall be applicable to all micro, small and medium 
enterprises which commence their commercial production in the State, on or 
after the first day of April 2017, but before or on thirty-first day of March, 
2022, in the private sector, co-operative sector, self-help-groups, joint sector 
and also companies owned or managed by the State Government.

4.2 Wherever an incentive under Scheme-2017 is being allowed to an enterprise 
over a period of 5 years reckoned from an appropriate date, such benefit will 
continue to be available till the expiry of such period for that particular 
incentive for that particular enterprise, even beyond the thirty-first day of 
March, 2022.

4.3 Provided that if a newly set up enterprise is sold or otherwise transferred to a 
new owner during the period of five years, the benefit of the incentive, shall be 
available to such transferee or the new owner, only for the un-expired portion 
of the said period of five years. In case of leasing out of any industrial
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enterprise, set up under Government sector or otherwise, to any third party for 
running the same in self-sustained basis or in Public-Private Partnership model 
at any subsequent stage, the Scheme, 2017 shall be applicable for providing 
subsidy (excluding the capital investment subsidy) for the un-expired portion 
of 5 year period to the lessee.

5. Non-applicability of the Scheme-2017

5.1 Unless specifically mentioned otherwise, the Scheme-2017 shall not be 
applicable to the enterprises that have commenced commercial production, 
prior to the first day of April 2017. Such enterprises shall continue to be 
governed by the Scheme-2012.

5.2 The Scheme-2017 shall not be applicable to all large scale units and for the 
industrial activities listed in the negative list as shown in Annexure hereto.

6. Eligibility for Incentives under the Scheme-2017

6.1 Any industrial enterprise to which the Scheme-2017 applies shall be 
considered for grant of incentives as per the Scheme-2017 only on securing an 
“Incentives Eligibility Certificate” in such format and from the competent 
authority to be notified by the State Government. The Incentives Eligibility 
Certificate shall not be issued unless:

a) The project is covered by necessary industrial approval already 
received in the form of industrial license or letter of intent or IEM or 
registration certificate, as the case may be, under the Industries 
(Development and Regulation) Act, 1951; or a Secretariat for 
Industrial Approval (SIA) reference number or an Acknowledgement 
of online filing of Udyog Aadhaar Memorandum through national e- 
portal for registration of MSMEs.

b) In respect of enterprises/ industries identified as compulsorily 
licensable or on any other restricted list as may be notified by the 
Central Government or the State Government from time to time, the 
required clearance/ licence from the notified authorities has been 
obtained by the enterprise;

c) The unit has gone into commercial production.

6.2 The enterprises issued Incentives Eligibility Certificate shall be liable to 
submit such documents as may be required by the designated authority to 
enable consideration of the claims for incentives under Scheme-2017.

6.3 All incentives payable under Scheme-2017 shall be paid through the Financial 
Institution financing the project or in case of self-financed projects, into a 
bank account; the requisite account and other formal arrangements for which 
have to be tied up by the entrepreneurs in agreement with the concerned 
financial institution or bank and intimated to the Department of Industries & 
Commerce.
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6.4 The eligibility of enterprises for incentive under any Clause of Scheme-2017 
shall, unless otherwise be specified, be limited to the amount calculated as per 
the respective Clause of Scheme-2017 reduced by the amount of incentive, 
subsidy or grant received by the enterprise under any operative Scheme 
outside the Scheme-2017 operated by a Ministry or Department of 
Government of India or its agencies/ boards/ authority, or under any Scheme 
operated by the North-Eastern Council, for promotion of industrial projects/ 
investments.

6.5 The issue of an Incentives Eligibility Certificate in favour of any enterprise 
shall not entitle the enterprise to claim the release of incentives under the 
Scheme-2017 as a matter of right, which shall, inter alia, be subject to the unit 
having submitted their claims as per the format, the procedure and within one 
year of the period to which the claim relates and further subject to the unit 
being in operation.

7. Capital Investment Subsidy

7.1 All eligible enterprises will be entitled to an incentive at the rate of 30% of the 
fixed capital investment, subject to an aggregate ceiling of Rs. 60 lakhs in 
each enterprise. Enterprises belonging to the Thrust Sector Industries, as 
defined above, shall be entitled to receive incentive at the rate of 40% of the 
fixed capital investment with an overall ceiling of Rs. 70 lakhs per enterprise. 
Sole proprietorship units belonging to ST, SC and Women individuals or 
partnership business where all partners belongs to ST, SC and Women will be 
eligible for an additional subsidy at the rate of 2.5% on fixed capital 
investment, subject to an aggregate ceiling of Rs.60 lakhs or Rs. 70 lakhs, as 
the case may be, per enterprise. Capital Investment Subsidy shall be provided 
to Tea Processing Units set up under the co-operative approach by small tea 
growers @ 50% of fixed capital investment subject to an upper ceiling of Rs. 
100 lakhs. Subsidy shall not be allowed on the expenses for constructing 
boundary wall in case of residences located within the factory area fenced by 
the boundary wall.

7.2 Provided that wherever an enterprise is eligible for Capital Investment Subsidy 
under any other Schemes of the State or Central Government, the amount of 
subsidy to be provided under this Clause shall stand reduced to the extent of 
subsidy entitlement under the Schemes of the State or Central Government. In 
case of revival of the NEIIPP Scheme of the Central Government w.e.f. 01st 
April, 2017 or at any later date, the provision under the Scheme, 2017 shall 
suitably be modified, if deemed necessary.

7.3 The incentive will be disbursed to eligible industrial enterprises in single 
installment. This is subject to the condition that the industrial enterprise 
continues to operate and has not closed down.

8. Procurement Preference

8.1 Subject to their meeting the quality, delivery and other specifications of the 
purchasing State Government Agencies, Procurement Preference will be given
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on all purchases by State Government Agencies -  including Departments/ 
Corporations/ Public Sector Enterprises/ Autonomous Bodies/ Aided 
Institutions of the State Government -  on products manufactured in Tripura by 
eligible enterprises.

8.2 The procurement preference would be applicable in case of items being 
procured through tendering process by the State Government Agencies. For 
extension of procurement preference, the landed price of the item being 
procured shall be calculated, for all the eligible tenderers, at the destination 
specified by the purchaser, before the imposition of Tripura Value Added Tax 
or any other applicable commodity taxes under relevant Acts of the State 
Government on the final purchase by the State Government Agencies. The 
landed price would, however, include value added tax in the State of origin, 
excise duty, insurance charges, freight costs and Central Sales Tax imposed 
prior to the goods entering the State of Tripura, quoted by supplier located 
outside Tripura.

8.3 The procurement purchase for enterprises in Tripura shall operate as follows:

a) In cases where after comparison of the landed price of all eligible 
tenderers, one or more local industrial enterprise(s) emerge as the first 
lowest tenderer, the said enterprise(s) shall be eligible to get supply 
order for 100% of the tendered quantity of the item being procured by 
the State Government Agencies.

b) In cases where after comparison of the landed price of all eligible 
tenderers, the first lowest tenderer is an enterprise from outside the 
State; but the price of one or more local industrial enterprise(s) is not 
over 15% of the price quoted by the first lowest tenderer, the said local 
industrial enterprise(s) shall be eligible to get supply order for 100% of 
the tendered quantity of the item being procured by the State 
Government Agencies, except in case of cement, steel and GCI sheet, 
where 65:35 ratio for local/ outside bidders will be followed, provided 
that they shall be ready to supply the same by matching the price 
offered by the first lowest tenderer.

c) In cases where after comparison of quoting prices of all eligible 
tenderers, the first lowest tenderer is a bidder from within the State 
(other than local industrial enterprise); but the price quoted by local 
industrial enterprise is not over 15% of the price quoted by the first 
lowest tenederer, the said local industrial enterprise shall be eligible to 
receive order for 50% of the tenedered quantity provided the local 
industrial unit is ready to supply items matching the price offered by 
the first lowest tenderer.

d) For the situations, as mentioned, in para (b) and (c) of the sub-clause 
above, the local industrial enterprises which quote rates not over the 
15% range of the price quoted by the first lowest tenderer shall entitle 
to receive orders on equal distribution basis.
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8.4 In order to be eligible for benefits under this clause, an enterprise shall have to 
achieve at least 20% value addition within the State, to be ascertained in the 
manner as may be prescribed by the State Government. “Value Addition” for 
this purpose would mean the difference between the total landed cost (in 
Tripura) of all inputs used in production and the selling price for every unit of 
the item being procured.

8.5 Notwithstanding anything contained in Clause 4 & 5 of the Scheme-2017, the 
incentive under this clause shall be available to all the local enterprises 
irrespective of their date of commencement of commercial production; i.e., 
enterprises who started commercial production, prior to 1st April, 2017 shall 
also be eligible for benefit under this clause, subject to fulfillment of other 
eligibility conditions.

9. Industrial Promotion Subsidy:

9.1 All the eligible enterprises shall be entitled to an Industrial Promotion Subsidy 
equal to the net amount of the Tripura Value Added Tax (VAT), Central Sales 
Tax (CST) and any other commodity tax actually paid by them to the State 
Government on sale of finished goods, subject to the following conditions:

a) The subsidy shall be equal to the amount of Tripura Value Added Tax 
(VAT) (net of the input taxes), Central Sales Tax (CST) and any other 
commodity tax actually paid by the enterprise to the State Government and 
shall be subject to overall ceiling of Rs. 60 lakhs per enterprise per annum.

b) The aggregating limit of entitlement of an enterprise for 5 years shall not 
exceed to the 100% value of investment made in plant and machinery by 
the enterprise. An enterprise shall be ceased to avail benefit of Industrial 
Promotion Subsidy as and when the aggregating reimbursement amount 
reaches to the investment limit during the spread of 5 year period.

c) The subsidy shall be given to the eligible enterprises commencing 
commercial production on or after the first day of April, 2017 but before or 
on 31st day of March, 2022 and shall be provided for a period of 5 years 
from the date of commercial production.

Government of India is in the process of introducing uniform Goods and 
Service Tax (GST) regime throughout the country. In case GST becomes 
effective, the tax related benefit will be suitably modified.

10. Reimbursement of Power Charges

10.1 All eligible enterprises will be allowed partial reimbursement of industrial 
power charges paid to the TSECL or an approved agency for a period of first 
five years reckoned from the date of commencement of commercial 
production, subject to the ceilings laid down in Clause-10.2.

10.2 The reimbursement of power charges shall be @ 25% of the power charges 
actually paid by the enterprise, subject to a maximum amount of Rs. 12 lakhs
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per annum per enterprise. Provided further that an enterprise shall not be 
allowed reimbursement for power charges if it is in default of payment of 
power charges or any other liabilities to TSECL.

10.3 If an industrial enterprise installs Multiple Tariff (variable rate) Meter for 
recording the time of consumption of power during non-peak hours like from 
midnight to dawn, in that case the entire cost of the installed device shall be 
re-imbursed.

11. Partial Re-imbursement of Interest on Working Capital Loans

11.1 Subject to provisions of Clause 6.4 of the Scheme-2017, all eligible 
enterprises will be entitled to a reimbursement of interest paid to banks/ 
financial institutions, at the rate of 4% on the working capital loans availed by 
them, for 5 years from the date of commencement of commercial production, 
provided that the enterprises have no interest liabilities overdue to the banks/ 
financial institutions; and subject further to a ceiling of Rs.3,00,000 per year 
per enterprise.

11.2 The reimbursement of interest subsidy shall be further limited to the 4% of the 
25% turnover of the enterprise in the reference year.

12. Reimbursement of Standard Certification Fees / Charges

Subject to provisions of Clause 6.4 of the Scheme-2017, all eligible 
enterprises will be allowed one-time full reimbursement of fees/ charges/ other 
expenses on account of obtaining a standard certification in certain specific 
areas from National and Inter-national Bodies. The areas are: 1) ISO-9000 
Quality Management system 2) ISO-14000 Environmental Management 
system 3) ISO-18000 Occupational Health and Safety Standards 4) BIS 
certification 5) Green Energy Certificate 6) Bureau of Energy Efficiency 
Certificate 7) FSSAI License 8) AGMARK 9) Organic Products ( (related to 
Tea and Horticultural items/ products) 10) Forest Stewardship Council (FSC)

13. Exemption from Earnest Money and Security Deposits

Notwithstanding anything contained in Clause 4 and 5 of the Scheme/2017, all 
eligible enterprises shall be given 100% exemption from the payment of 
earnest money and security deposits for items indicated in their Eligibility 
Certificate issued under this Scheme, on tenders floated by the State 
Government Departments/ Agencies (including Corporations/ Undertakings/ 
autonomous bodies of the State Government). However, such exemption shall 
be confined only to the tenders for procurement of goods. Procurement of 
Services, Works Contract, etc. are excluded from the scope of this exemption. 
The incentive under this clause shall be available to all the enterprises 
irrespective of the time/ year of their setting up, subject to fulfilment of other 
eligibility conditions.
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14. Employment Cost Subsidy (Thrust Sector only)

Employment cost subsidy shall be provided to the enterprises belonging to the 
thrust sector in the form of reimbursement of the contribution made towards 
Employees’ Provident Fund (EPF) and Employees’ State Insurance (ESI) 
Schemes for a period of 5 years. 100% reimbursement of expenditure to micro, 
small and medium enterprise shall be provided on account of contribution paid 
towards EPF and ESI Schemes subject to employment of 20 or more people 
skilled and semi-skilled workers who are domiciled of the State.

15. Subsidy on fees paid for Credit Guarantee Trust Fund for Micro and 
Small Enterprise (CGTMSE)

100% reimbursement for one time guarantee fee paid and the service fees paid 
every year by Micro and Small enterprises for CGTMSE coverage taken on 
loan granted by Banks/ NBFCs shall be provided for 5 years.

16. Export Promotion Subsidy (Thrust Sector only)

Industrial enterprises under thrust sector which export their manufactured 
goods to Bangladesh through the Land Custom Stations in the State shall be 
provided re-imbursement @ 10% of the value of goods exported subject to a 
ceiling of Rs. 20 lakhs per enterprise per annum. Re-imbursement of payment 
shall be made on the basis of records available with Central Customs 
authority.

16. Subsidy for participation in fares and exhibition (Thrust Sector only)

Re-imbursement of a part of the travelling expenses and the transportation cost 
incurred to carry goods to participate in State and National levels trade/ 
industry fares and exhibitions held outside the State shall be provided to 
enterprises falling under thrust sector. For participation of fares and 
exhibitions in Bangladesh, the benefit of re-imbursement shall be provided as 
well. Re-imbursement of expenditures on travelling charges paid for one 
person of the participating industrial enterprise and the transportation cost (to- 
and-fro) of goods for display or sale @ 50% of the actual expenditures 
incurred and subject to an upper ceiling of Rs. 50000/- per enterprise for each 
participation. Re-imbursement of expenses shall be further subject to 
maximum participation in 2 fares and exhibitions in a year by an industrial 
enterprise.

17. Special Incentives to Industrial Enterprises continue to 
operate for 5 years

Additional subsidies/ incentives shall be provided to the industrial enterprises 
which continue to operate for 5 years from the date of commencement of 
commercial production. Subsidies shall be provided to such industrial 
enterprises for a further period of 5 years. The provisions for providing
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additional subsidy to industrial enterprises after 5 years shall operate as 
follows;

17.1 Capital Investment Subsidy

Subject to the clause 7.2 and 7.3 above, the industrial enterprises which have 
gone in for substantial expansion after 5 years of their continuous operation 
shall be considered for subsidy on additional fixed capital investment at the 
applicable rates (Clause 7.1) of 40% or 30%, as the case may be, subject to an 
upper ceiling of Rs. 30 lakhs for thrust sector industries and Rs. 25 lakhs for 
industries other than thrust sector. This is further subject to increase in the 
value of fixed capital investment of an industrial enterprise by not less than 
25% for the purpose of expansion of capacity/ modernization/ diversification.

17.2 Industrial Promotion Subsidy

Industrial promotion subsidy (re-imbursement of VAT and CST) shall be 
allowed @ 25% of Tripura Value Added Tax (net of input tax) and Central 
Sales Tax actually paid by the industrial enterprises after 5 years of their 
operation. The subsidy shall be provided for a further period of 5 years subject 
to the condition that the aggregate payment of subsidy to any industrial 
enterprise from the date of its commencement of production shall not exceed 
100% of investment in plant and machinery.

17.3 Partial Re-imbursement of Power Charges

Power subsidy shall be provided @ 15% of actual power charges paid by 
industrial enterprises after 5 years of operation. The incentive shall be for a 
further period of 5 years and subject to an annual upper ceiling of subsidy of 
Rs. 6 lakhs for enterprises with employment in the range of 20 to 50 persons, 
Rs. 9.00 lakhs with employment in the range of 51 to 100 persons and Rs. 12 
lakhs with employment of more than 100 persons.

17.4 Employment Cost Subsidy

Employment cost subsidy in the form of re-imbursement of employer 
contribution towards payment of EPF and ESI to Regional Provident Fund 
Commissioner shall be provided @ 50 % of the payment made by MSME 
units with employment of 20 or more persons for a further period of 5 years. 
Employment cost subsidy shall be available to all MSME units after 5 years of 
operation irrespective of the category of industries (thrust or non-thrust sector)

17.5 Wages Subsidy

Wages subsidy shall be provided to industrial enterprises @ 20% of the actual 
wages paid on employment of 20 or more persons by them after 5 years of

10



operation. The subsidy shall be for the next 5 years period. The payment of 
wages subsidy is subject to an upper ceiling of Rs. 2.50 lakhs per enterprise 
per annum.

17. Clarification and Interpretations

In case of any doubt or dispute regarding the provisions of the Scheme-2017, only the 
State Government shall be competent to clarify or interpret these and such 
clarification or interpretation shall be final and binding on all concerned.

18. Power to amend and repeal any or all Provisions

Notwithstanding anything contained in any of the provisions of the Scheme-2017, the 
State Government may at any time:

a) Make any amendment to this Scheme or repeal it, but the commitments already 
made for an eligible enterprise shall not be affected by any such amendment or 
repeal;

b) Issue instructions and guidelines to facilitate implementation, to remove 
anomalies and to clarify the interpretations of the provisions of this Scheme.

19. Repeal and Savings

19.1 The Scheme-2012 shall be repealed and shall stand substituted by the Tripura 
Industrial Investment Promotion Incentives Scheme, 2017 from the date of 
commencement of the Scheme-2017.

19.2 The commitments entered into and based on any of the previous Incentives 
Scheme shall continue to be governed by the corresponding Scheme.
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Negative List of Industries & Commerce 
[Reference: Clause-3(xii) and 5(2)1

Annexure

1. All large scale units

2. All service sector activities other than the following activities:

a) Hotels with investment of Rs. 3 crores or more excluding land

b) Medical Diagnostic Centre and Radiological Laboratory with an investment of 
Rs. 20 lakhs or more in equipments, Bio-medical and other Waste 
Management.

c) Repairing and maintenance services with investment of Rs. 15 lakhs or more 
in equipments.

3. Bricks, Brickbats, Stone Chips and any other products or sub-products arising 
out of bricks (excluding fly ash bricks, sand lime bricks, refractory bricks), or 
stones and burnt earthen tiles, excluding manufacture of bricks by mechanised 
process and manufacturing of bricks using natural gas as fuel (even by using 
conventional non-mechanical process).

4. Medium Scale enterprises, generating employment for less than 20 persons on 
the pay roll.

5. Distribution of Electricity.
6. Civil Aviation (excluding regional airlines provided the hub is at Agartala)
7. Huller Rice Mill
8. Confectionery (less than Rs. 15 lakhs investment in plant & Machinery)
9. Physical mixing of fertilizer and Vermicompost
10. Wood Furniture (other than mechanized wood furniture making unit with 

investment Rs. 40 lakhs or more)
11. Saw Mills.
12. Tea mixing and blending
13. Enterprises manufacturing Essential Commodities being sold through Public 

Distribution System.
14. All goods falling under Chapter 24 of the First Schedule to the Central Excise 

Tariff Act, 1985 (5 of 1986) which pertains to tobacco and manufactured 
tobacco substitutes.

15. Pan Masala as covered under Chapter 21 of the First Schedule to the Central 
Excise Tariff Act, 1985 (5 of 1986).

16. Plastic carry bags of less than 20 microns as specified by Ministry of 
Environment and Forests Notification No.S.O.705(E) dated 02.09.1999 and 
S.0.698 (E) dated 17.6.2003.

17. Goods falling under Chapter 27 of the First Schedule to the Central Excise 
tariff Act, 1985 (5 of 1986) produced by petroleum oil or gas refineries.

18. Enterprises engaged in manufacture of alcoholic beverages.
19. Any other industry/ activity notified by the State Government for inclusion in 

this List.
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\
NG.F.DI/ T1S/ SU BSID Y /4-2(21 )/2 0 1 7 /

GOVERNMENT OF TRIPURA 
DEPARTMENT OF INDUSTRIES & COMMERCE 

AGARTALA.
D ated, A gartala, the  Ju n e , 2019

N O T I F I C A T I O N

W hereas, the  rep resen ta tio n s were received from the in d u stria l associations 
inviting a tten tio n  of the  au th o rity  to am end certa in  provisions of T rip u ra  Industria l 
Investm ent Prom otion Incentives Schem e (TIIPIS), 2017 ,

And w hereas, d ra ft p roposa ls  for am endm en t of certa in  provisions of T ripura 
Industria l Investm ent Prom otion Incentive Schem e (TIIPIS), 2017 w as p repared  
keeping the dem and  a n d  suggestions of the  in d u stria l assoc iations u n d e r
consideration,

And w hereas, th e  d raft p roposals for am endm en t of certa in  provisions of 
TIIPIS, 2017 h a s  been  approved by th e  Council of M inisters in the  m eeting dated , 
03ui Ju n e , 2019,

Now, therefore, the  S ta te  G overnm ent hereby m ak es the  following 
am endm en ts in the  T rip u ra  in d u stria l Investm ent Prom otion Incentive Schem e, 
2017, nam ely :-

1. The schem e m ay be called “Tripura Industrial Investment Promotion 
Incentive (Amendment) Scheme, 2017”.

2. The Schem e shall com e into  force on th e  d a te  of publication  of the
Notification.

3. Non-applicability of the Scheme-2017: The S ub -C lause-5.2 of C lause-5- 
sh a li be su b s titu ted  by “T he Schem e, 2017  shall not be applicable for the 
in d u stria l activ ities lis ted  in th e  negative list a s  show n in A nnexure here to”.

4. Negative list of Industries 6s Commerce [Reference: C lause-3 |xd) an d  5(2) j:
Serial No. 1 shall be d ropped.

5. Capital Investment Subsidy under Clause-7: The S u b -c lau se -7.2 shall oe
su b s titu ted  by “W herever a n  en terp rise  is eligible for cap ita l investm en t 
subsidy  u n d e r  North E as t In d u stria l D evelopm ent Schem e (NEIDS), 2017, 
the en terp rise  shall have to m andatorily  apply  for the  subsidy  u n d e r  NEIDS, 
2017. The am o u n t of subsidy  to  be provided u n d e r th e  c lause  sh a ll s tand  
reduced  to the  ex ten t of subsidy  en titlem ent u n d e r NEIDS, 2017”.

6. Explanation: Thrust Sector Industries: The following shall be added to  the  
p resen t exp lanation  a t  SLNo.(xi):
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“In add ition , th e  service activities, nam ely, Hotel B usiness, T ourism  
Prom oting Activities (W ater-Sports, Ropeways, A dventure an d  Leisure 
Sports) with a  m in im um  investm ent of R s.3 crores (excluding land) and 
H osp ita ls/ N ursing  Hom es w ith a m inim um  capacity  of 50 beds shall m ean 
T h ru st Sector In d u stries’'.

7. Industrial Promotion Subsidy: U nder C lause-9 , in  Sub-clause-9(a) the  
following shall be inserted : “In case  of T h ru s t Sector In d u stries , the  an n u a l 
u p p e r ceiling of paym ent of In d u stria l Prom otion Subsidy  shall be Rs. 100 
L akhs p e r en terprise".

8. Partial Reimbursement of Interest on Term Loans: The head ing  u n d e r 
C lau se -11 m entioned  a s  “ Partial R e-im bursem ent of In terest on W orking 
Capital L oans’ shall be su b s titu ted  by “Partial re im bursem en t of In terest on 
Term Loans”.

The following su b s titu tio n / addition  in  th e  C lau se -11.1 shall be m ade:

a) The com bination  of w ords “w orking cap ita l loans" shall be replaced by 
the com bination  of w ords “term  loans”.

b) The te x t/ w ordings shall be added  “In  case  of th ru s t  secto r industries, 
pa rtia l re -im b u rsem en t of in te res t paid  on  te rm  loan shall be provided @ 
5% with a n  u p p e r ceiling to R s.10 lak h s per a n n u m  per enterprise".

9. Re-imbursement of Power Charges: The following text shall be added  after 
the  first P a ra  in S u b -C lau se -10.2: “In case  of th ru s t  secto r industries, the 
m axim um  am o u n t of re im bursem en t of power charges shall be Rs.20 Lakhs 
per a n n u m  p e r enterprise".

10. 17A. State Transport Subsidy: After the  C lau se -17, C lau se -17A- 
S tate  T ransport S ubsidy  sha ll be inserted . The following provisions shall be 
inserted  u n d e r  Clause-17A:

“17A.1 E n te rp rises  u n d e r th ru s t  secto r in d u s trie s  w hich are  eligible for 
tran sp o rt subsidy  u n d e r NEIDS, 2017 of D epartm en t of In d u stria l Policy 
and Prom otion, M inistry of Com m erce & Industry , G overnm ent of India 
would also be eligible for S ta te  T ranspo rt Subsidy.

17A.2 S ta te  T ranspo rt Subsidy  sha ll be provided @ 10% of tran sp o rta tio n  
cost incu rred  for m ovem ent of finished goods by rail from the  railway sta tion  
n eares t to the  location of industria l u n it  to the  railway sta tion  n ea res t to the  
location of th e  buyer. The S ta te  T ran sp o rt Subsidy shall be available for a 
period of five years  from the  d a te  o f com m ercial production . The 
m ethodology for calcu lation  of the  tran sp o rt co st for the  purpose  of subsidy  
calcu lations an d  also o th er operational guidelines u n d e r  S ta te  T ransport 
Subsidy shall be the  sam e a s  th a t for the  tra n sp o rt subsidy  provided u n d e r 
NEIDS,2017".
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11. Procurement Preference: U nder C lause-8  in th e  Schem e, 2017, the 
following changes shall be applicable:

i) W herever the  w ords m entioned a s  “p roduct o r item ” shall be replaced  
by the  com bination  of w ords “p rocu rem en t of goods and  services”.

ii) The com bination  of w ords “not over 15% of th e  price quoted” shall be 
rep laced  by th e  com bination  of w ords “no t over 20%  of the  price 
quo ted”.

iii> The provision u n d e r  Sub-C lause-8.3(c) shall be replaced by th e
provision, nam ely:

“8.3(c) In  cases w here a fte r com parison  of quo ting  prices of all eligible 
tenderers, the  first low est ten d erer is  a  b idder from w ith in  the  S ta te  (other 
th a n  local in d u stria l enterprise); b u t  the  price quoted  by local industria l 
en te rp rise  is  n o t over 20%  of the  price quoted  by the  first lowest tenderer, 
the said local in d u stria l en te rp rise  shall be eligible to receive order for 100% 
of the tendered  quan tity  provided the  local in d u stria l u n it is  ready to supply 
item s or provide service m atch ing  th e  price offered by the  first lowest 
tenderer”.

iv) The provision u n d e r  Sub-C lause-8 .3(d) sha ll be replaced by the 
provision, nam ely:

“8.3(d) In cases w here the  quoted  price of a  local industria l en terp rise  
falls w ithin the m arg in  a n d  lowest am ongst the  local industria l en te rp rises 
then  the  en tire  o rder sha ll be given to th a t local in d u stria l en te rp rise  whose 
quote is lowest su b jec t to m atch ing  the  LI price. In  case  the  local supp lier 
does no t agree to m atch  the LI price or accep ts lower q u an tity  o r fails to 
execute the  co n trac t th en  the  q u an tity  shall be aw arded to the  next h igher 
local su p p lie r and  so on”.

v) A new  S ub -C lause-8 .6  u n d e r  C lause-8  sha ll be in serted , nam ely,

“8 .6  P rocuring  agencies shall take endeavour to  see th a t the
eligibility conditions in  ten d ers  including  on the m a tte rs  like turnover, 
experience, p roduction  capacity  an d  financial s tren g th  shou ld  be reasonab le  
enough so a s  to enab le  th e  local in d u stria l en te rp rises  to partic ipa te  in 
tenders, who would otherw ise be eligible”.

TO
ALL CONCERNED.

By o rder of the,G ovem or,

(Purnim a Das) 
D eputy Secretary  (T&C) 
G overnm ent of T ripura
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1. The Head of all D epartm en ts of the  S ta te  G overnm ent for kind inform ation.

2. The G eneral M anager, D istrict In d u stries  C entre of all D istricts for 
inform ation an d  necessary  action.

3. The M anaging D irector, T ripura  Industria l D evelopm ent C orporation Ltd. for 
inform ation an d  necessary  action. Copy of the  Notification m ay be uploaded 
on the official w ebsite of th e  D epartm en t of In d u stries  an d  Com m erce and  
TIDCL.

4. The P resid en t/ Secretary  of all Industria l A ssociation for inform ation.

5. Copy also forw arded to:-

1. The M anager, T ripu ra  G overnm ent P ress w ith req u est to pub lish  in 
the  next issu e  of the  G azette for general inform ation. 10 (10) copies of 
the  G azette m ay p lease be se n t to the  D irector, In dustries and  
Com m erce, Shilpa Udyog B havan, K hejurbagan, A gartala-799006.

*
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No. DI/TIS/SUBSIDY/4-2(21)/2006/VOL-VI/ £p 1 ^ 2 - - ^ /  
Government of Tripura ^

Department of Industries & Commerce.
Agartalaf Tripura

Dated, Agartala, the.. . ,-rr.f |,-rr, 2020 

NOTIFICATION

W hereas, rep re sen ta tio n s  were received from  th e  different industria l 
assoc ia tions inviting a tten tio n  of the  au th o rity  to am end certain  
provisions of T rip u ra  In d u stria l Investm en t Prom otion Incentives 
Schem e, 2017  (hereinafter called a s  the  TIIPIS),

And w hereas, the  S tate  G overnm ent felt it expedien t to am end  certain  
provisions of TIIPIS, tak ing  into consideration  the dem and and  
suggestions of the  in d u stria l associations;

Now, therefore, the  S tate  G overnm ent hereby m akes the following 
am endm en ts  in th e  TIIPIS, as follows: -

i. This m ay be called “Tripura Industrial Investment Promotion 
Incentive (2nd Amendment) Scheme, 2017”.

ii. It sha ll come into force on the  date  of publication of the 
Notification.

2. A m endm ent of Sub-C lause-8 .6 : The provision u n d e r Sub-C lause 8.6 
of C lause-8  shall be su b s titu ted  with the  following:

“8.6 Eligibility criteria of local enterprises for participating in procurement 
process:

i) Local Enterprises may be allowed to participate in bidding/procurement 
process even in case of having capacity of partial supply of the tendered 
quantity/value subject to minimum of 25% of the tendered quantity.

ii) In that case, the fmancial/technical eligibility criteria like Turnover, 
Project/ Supply value etc. may be proportionately reduced while 
considering the eligibility for participation of the comparatively smaller 
local enterprises in the bidding process.

iii) Subject to fulfillment of quality and specification of the products/ 
services, supply order up to capacity in quantity/ value may be given for 
procurement of goods and services from the local MSMEs as explained 
above, where the quoted price of a local enterprise falls within the margin 
and lowest amongst the local enterprises, but incapable of supplying the 
entire tendered quantity/ volume.



3. Insertion of new Sub-Clauses 8.7, 8.8 and 8,9: After Sub-Clause-8.6, new Sub­
Clauses- 8.7, 8.8 and 8.9 shall be inserted, as follows:-

“8.7 Trial/ Development Tender for procurement from local enterprises:

i) For development of a new source of supply from the local enterprises, 
separate tender should be floated by Department/ Agencies for local 
enterprises, if local enterprises are not able to participate in the bids of 
Department for that particular goods/ services or work because of 
inadequate experience/ turnover or other reasons. Trial orders may be 
placed to the local enterprises whose offer has been found to be techno­
commercially acceptable and the prices same or lower than the price being 
paid for the same product.

ii) Items required to be procured through this process should be identified by 
the respective Department/ Agencies and 10% of the assessed requirement 
of the identified items may be kept aside for the Trial/development order 
from the local enterprises, if the local enterprises are not able to 
participate in the tender of the same item by the Department because of 
inadequate past order/ turnover etc. This would ensure at least 10% 
ensured procurement from the local enterprises.

iii) Industries & Commerce Department would develop a list of local 
enterprises and goods & services supplied by these local enterprises and 
circulate the Government Department/Agencies.

iv) Separate tender for 10% procurement under Trial/ Development order 
from local enterprises shall be issued by the Procuring Departments/ 
Agencies;

v) In line with quality and performance standards, a proportionate payment 
mechanism would be worked out, which may be as follows:

For Trial Orders to be placed for supply of goods, 100% payment shall be 
made after 6 months of satisfactory performance against submission of 
Bank Guarantee of equivalent amount, valid for a period of 9 months 
thereafter (beyond initial 6 months).

The goods found to perform satisfactorily and fulfilling the contractual 
obligations as per the supply order for a period of one year from the date 
of supply, 100% Bank Guarantee shall be released on receipt of 
Performance Bank Guarantee of suitable amount and duration, as shall be 
decided by the concerned Department.



8.8 Procurement of additional quantities required over and above tendered 
quantities by Government Depts./ Agencies from local enterprises ; The procuring 
authority may provide additional quantity as per NIT/ GFR/ relevant Manual over and 
above the tendered quality to existing suppliers selected on the basis of tenders. If 
there is a local supplier selected through the normal bid process, he can be given 
preference for additional quantity. No new local supplier (who has not participated in 
the tender) can be entertained for procurement of additional quantities.

8.9 Grievance Redressal Mechanism: In case of any grievance /complaints by
the suppliers or procurement agencies, the concerned person/ agency shall prefer 
appeal to the Secretary-in-Charge of the Finance Department for redressal and the 
same shall be disposed off within time period of 30 days. The following State Level 
Grievance Redressal Committee may be formed: .

i) Secretary-in-Charge of Finance Department : Chairman

ii) Secretary-in-Charge of Industries and Commerce Department: Member

iii) Secretary, Law Department Member

iv) Secretary/ HoD of Department to which procurement relates : Invitee Member

v) Joint/ Additional Secretary, Finance

TO
ALL CONCERNED. 
(As per List)

: Member-Secretary. 

By order of the Governor,

K - __________
(Smt.Rita Debbarma) 

Deputy Secretary (I&C) 
Government of Tripura

Copy also forwarded to:-

1. The Manager, Tripura Government Press with request to publish in the next 
issue of the Gazette for general information. 10(10) copies of the Gazette may 
please be sent to the Director, Industries and Commerce, Shilpa Udyog 
Bhavan, Khejurbagan, Agartala-799006.



List of the Addressees:

1. The Head of all Departments of the State Government for kind information.

2. The General Manager, District Industries Centre of all Districts for information and 
necessary action.

3. The Managing Director, Tripura Industrial Development Corporation Ltd. for 
information and necessary action. Copy of the Notification may be uploaded on the 
official website of the Department of Industries and Commerce and TIDCL.

4. The President/ Secretary of all Industrial Association for information.

5. Copy also forwarded to:-

2. The Manager, Tripura Government Press with request to publish in the next 
issue of the Gazette for general information. 10 (10) copies of the Gazette may 
please be sent to the Director, Industries and Commerce, Shilpa Udyog 
Bhavan, Khejurbagan, Agartala-799006.



NO.F.DI/SlIMSIDY/'I IIPIS/4-2(21 )/2020/VOl.-11/G ^ o S - COT
Government of Tripura

Department of Industries and Commerce 
Agartala-70‘)006, Tripura

NOTIFICATION

Suhjeel: Tripura Industrial Investment Promotion Incentive (3nl Amendment) Scheme-2017

Whereas, the representations were received from the different industrial associations inviting 
attention of the authority to amend certain provisions of Tripura Industrial Investment Promotion 
Incentive Scheme (TilPIS),2017.

And whereas, the State Government fell it expedient to amend certain provision of TIIPIS, taking into 
consideration the demand and suggestions of the industrial associations;

Now, therefore, the State Government hereby makes the following amendments in the TIIPIS, namely:-

1. This may be called “Tripura Industrial Investment Promotion Incentive (3rd Amendment) 
Scheme-2017”.

2. It shall come into force from the date of publication of the Notification.

3. Partial Reimbursement of Power Charges: The following text shall be inserted under Clause- 
10, Sub-Clause-10.2(A):

“ 10.2(A) All eligible industrial enterprises under various Industrial Areas of Tripura Industrial 
Development Corporation Ltd. (TIDCL), will be allowed partial re-imbursement of power charges 
actually paid by the enterprise @50% subject to a maximum of Rs. 12 Lakhs for Non-thrust sector and 
Rs. 20 Lakhs for Thrust sector per annum per enterprise. Out o f the amount o f the Partial Re­
imbursement of Power Charges paid to be provided under this clause, 25% shall be reimbursed by the 
TIDC Ltd. and the balance 25% charges shall be reimbursed from the State Budget.

For this purpose, an enterprise shall have to mandatorily apply to the GM, DIC concerned through 
SWAGAAT Portal. The methodology for calculation of eligible amount o f subsidy for the purpose o f 
reimbursement shall be the same as per the existing operational guidelines of partial reimbursement o f 
power charge. After recommendation of eligible amount o f subsidy, TIDCL will be requested to release 
25% o f the recommended amount to the industrial enterprise directly with intimation to the Directorate 
of Industries and Commerce”.

By order o f the Governor,

TO
ALL CONCERNED (As per List)

Under Secretary (l&C) 
Government o f Tripura.



List of the Addressees:

1. The Head o f  all Departments o f  the State Government for kind information.

2. The General M anager. District Industries Centre o f  all D istricts for information and necessary 
action.

3. The M anaging Director, Tripura Industrial Developm ent Corporation Ltd. for inform ation and 
necessary action. Copy o f  the Notification m ay be uploaded on the official website o f  the 
Departm ent o f  Industries and Com m erce and TIDCL.

4. The President/ Secretary o f  all Industrial A ssociation for inform ation.

Copy also forw arded to:-

I. The M anager, Tripura G overnm ent Press with request to publish in the next issue o f  the G azette  
for general inform ation. 10 (10) copies o f  the G azette m ay p lease be sen t to the  D irector, 
Industries and C om m erce, Shilpa U dyog Bhavan, K hejurbagan , A garta la-799006 .

U nder S ecre tary  (I& C ) 
G overn m en t o f  T ripu ra .
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